


Monthly conference calls with time for 
your questions about the state of the 
markets are just one of the many 
personalized services offered by Marine 
Bank’s Investment Management Team. 
This MarketWatch update is a summary 
of our monthly call.
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Question: Joe, what is your belief about the likelihood of a second 
wave of the COVID virus and, if that does happen, how do you 
think markets will play out?
Answer: If we get a second wave of COVID-19 because of openings,
the markets are going to go sharply lower. It would be bad not only 
for the economy, but also for investment markets. Every so often, 
something causes people and the markets to get a little nervous 
about a second wave and the markets are off 400 or 500 points. 

The reason we don’t particularly see a second wave in the United 
States is there is no evidence elsewhere in the world of a second 
wave. China and South Korea have been open for quite some time 
and have not experienced a second wave. Austria opened six weeks 
ago, including sending students back to school. France opened 
almost the entire country, other than sections of Paris. In the United 
States, we reopened Texas, Georgia, South Carolina, Colorado, 
and Florida. There isn’t evidence of a second wave in any of the 
mentioned areas. Historically viruses, including Hong Kong flu and 
swine flu, die out in the summer. They don’t pick up steam and 
come back. We are not saying it is impossible and would never 
happen, but when you look around the world, it doesn’t seem likely. 
Additionally, with over 100 different pharmaceutical and biotechnology 
companies all over the world working on a vaccine for this virus, 
we believe someone is going come up with a vaccine to prevent 
a second wave. 

Question: Are gold prices going to rise?
Answer:  Yes. Gold prices are doing well because of uncertainty about
the world economy. We own gold stocks and they are doing well this 
quarter, with gold prices currently around $1,750 an ounce. If the 
monetary stimulus is inflationary, then we will see gold prices going 
to $2,000 or higher. Gold is quietly moving from a disaster investment 
to a more traditional inflation hedge.   


